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In our experience, there are a number of key reasons why applications for business loans are unsuccessful.

Taking note of these will help to ensure that any applications you are planning to make have a greater chance of success.
1. The business plan is not clear and easy to understand.

2. Plans are too ambitious and show unrealistic expectations.

3. Applicants don’t understand the market they want to break into.

4. The owner’s stake is too small to justify investment – it doesn’t demonstrate commitment to their own ideas; they expect the risk to be all someone else’s.

5. The risk is too great and it seems the chances of loan repayment are too low to warrant a loan.

6. The potential reward is too little to justify investing the time and money required.

The applicant does not understand their own financial forecasts.
